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General Comments:  The beat goes on in stock markets, after a brief dip below the 100-day moving 
averages in the S&P 500 and Nasdaq.  Those markets rebounded back up strongly, thereafter.  The 
Dow Jones traded above 50,000 for the first time in history!  Major shifts have occurred in precious 
metals, with dramatic fashion.  After new all time highs were scored in Silver, Gold and Platinum, 
markets collapsed sharply.  Gold corrected lower over 20% and Silver broke down almost to the 
100-day.   Gold appears to have held trend, but Silver failed to repair above the trend line from the 
$50 trendline low.  However, Silver did close back above the 50-day, so follow through will be key 
from here.  If Silver can repair back above the trendline, this bull market is far from over in metals.       
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Optimism in the equity markets may have got a boost on the announcement of a US-INDIA interim 
trade agreement framework announced.   The US lowered the tariff rate on India to 18% and got 
commitments from India to purchase $500 Billion in goods over the next 5 years.  ​
https://www.whitehouse.gov/briefings-statements/2026/02/united-states-india-joint-statement/ 
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There will be some key economic data coming up this week, ahead of the 3-day weekend.  
(Monday 2/16 is Presidents Day)  Retail Sales report on Tuesday, US Payroll report on 
Wednesday and CPI data on Friday.  We did get a solid ISM Manufacturing report last week 
that showed a reading of 52.6 vs. 47.9 in December.  (The first reading above 50 in almost a 
year)  Gains in new orders, export orders and backlog of orders all indicated a shift to 
expansion.    ADP’s private payroll report last week, may have added to the sell off in equities.  
The January ADP report showed Professional and Business Services lost -57,000 jobs, 
Manufacturing -8,000, other services -13,000, and information -5,000.   Education and Health 
Services added +74,000.   (Manufacturing payrolls have contracted for 32 straight months)​
https://www.cnbc.com/2026/02/04/adp-jobs-report-january-2026.html​
Further economic concerns are mounting: the December JOLTS survey reported job openings 
declined to 6.54 million, from November’s reading of 6.93 million.  Challenger, Gray & 
Christmas also reported the most layoffs for the month of January since 2009.   (Note: this 
could have been related to the polar vortex we experienced in January that idled a lot of 
business activity)  Hopefully, we see a bounce back in job openings!  ​
CME FedWatch is showing about 50% odds of a rate cut in the June Fed meeting.  There are 2 
other meetings before that, which could start to price higher odds of a rate cut sooner.  
Especially if these economic readings continue to worsen…   

https://www.cnbc.com/2026/02/04/adp-jobs-report-january-2026.html


 

 

Grains & Livestock Markets:  Soybeans got a boost higher on President Trump reporting a good 
conversation he had with Chinese President Xi Jinping.  Trump asked for consideration to buy 
upwards of another 8mmt of Beans, which would narrow the volume deficit we currently have 
compared to last year.  The market wasn’t expecting this, and rallied sharply in the nearby 
contracts.   Also, the US-INDIA framework trade agreement might have helped the market 
hold above $11.00 for now.  Will expanding dryness start to concern markets?  Stay tuned!          
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Live Cattle’s trend line has been broken last week, caution is warranted now after filling 
some open gaps on the rally.  There is still an open gap higher at $249.125 on April-26 
Cattle, but we will need to see cash markets continue to strengthen.  (Cash markets have 
been improving, despite deeply negative beef packer margins.) $245 cash cattle traded in 
Texas on Friday and $242+ in Iowa.  Lean Hogs continue to impress, scoring new contract 
highs last week.  RSI is overbought on Hogs and could see profit taking if Cattle markets 
breakdown.  (Note momentum crossdown as well on Hogs)    
 
Have a great week! 
Regards, 
 
Bill Fritz  
Risk Advisor 
bfritz@@dlcrisk.com 
630-974-7292 

 
 
 
 
 
 
 
 
 
 
 

 
 
This material has been prepared by a sales or trading employee or agent of DLC Risk Mgmt. and is, or is in the nature of, 
a solicitation. This material is not a research report prepared by DLC Risk Mgmt., By accepting this communication, you 
agree that you are an experienced user of the futures markets, capable of making independent trading decisions, and 
agree that you are not, and will not, rely solely on this communication in making trading decisions. DISTRIBUTION IN 
SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN POSSESSION OF THIS 
COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR 
RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS 
ARE PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS 
COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or options is 
substantial and each investor and/or trader must consider whether this is a suitable investment. Past performance, 
whether actual or indicated by simulated historical tests of strategies, is not indicative of future results. Trading advice is 
based on information taken from trades and statistical services and other sources that DLC Risk Mgmt. believes are 
reliable. We do not guarantee that such information is accurate or complete and it should not be relied upon as such. 
Trading advice reflects our good faith judgment at a specific time and is subject to change without notice. There is no 
guarantee that the advice we give will result in profitable trades. 
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