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• Small caps offer relative valuation and very solid charts.  Flows have
been chasing leaders but performance is migrating away from the
‘darlings’

• A failed breakout in the dollar index?

• Commodities – led by oil and gas have pulled back.  Is there an upleg
soon?

• Primary levels –

• ES – 7350 is still the key level with some resistance at 7600.  Overall a 
high-level consolidation.

• NQ – 29080 is significant support and there is small support at 29330 
and some resistance at 30000.  Two way trading is the guess.  

• RTY – Becoming leadership?  Support at 2960 and no real resistance as 
it is approaching all time highs.  



ES daily – High level consolidation.  The support level is clear, and two-way trading with a bullish backdrop as 
long as we hold above support.  



ES – Short term – 30-minute –.  



NQ Daily – Similar to ES, but not as clean.  Despite some significant pullback in some of the 
momentum leaders, this looks like a healthy, high-level consolidation.  



NQ – short term – 30 minute.  The profile on the right clearly highlights the support levels, and 
there is decent resistance right above here at 30,000.  



RTY – Small caps continue to look great.  



Dollar Index – This is close to a failed breakout.  Continue to monitor this wedge, 
but the lack of follow through above the resistance level looks telling.  



10 year treasury (prices) – Continuing to consolidate in a limited range.  



10-year yields – Consolidating at support.  



Overall view – “Consolidating at a high level” sums it up.  A necessary consolidation of the rip higher 
looks likely to continue during a low volume week before EPS season kicks off. 



Nasdaq – Likewise.  Choppy, but range trading and holding key support levels.  



Stocks are approaching historical peak valuations and exposure.   Prioritize 
idiosyncratic risk over systemic risk?   Hat-tip Topdown Charts



Approaching historic extremes between the ‘darlings’ and ‘others’.  This does not 
look like it is time to chase the leaders, but...  



Funds continue to chase the leaders.  



Russell 1000 Value – New highs, with Financials and Health Care leading the way.
Again. 



Russell 1000 Growth.  This is looking more and more like the Nasdaq.  



China (FXI) – Holding first significant support – for the moment.  But 29.50 looks 
stronger.  



EEM – Also looking a lot like the Nasdaq.  Which is not a bad thing.



Breadth  - % of stocks above 200 MA – The market is broadening out.  



SPX 1 Week Performance – This looks interesting, and different from past weeks.  
Some of the leaders got clipped, but this is generally healthy.



Crude – All the way back to decent support.  Below here falls back into the extended trading range.  



Brent Crude (BNO)  This is holding up (a little) better than WTI, but this is still a 
large pullback. 



Natural Gas – Change in character and holding in higher. Stronger than oil?



Gold.  (GLD) Tested the low end of the high-volume range and possible support buy 
opportunity – but no rush.  



Bitcoin. These support levels matter, and seeing a small bounce, but this does not 
look compelling.  



Energy equities  Consolidating lower – following the pullback in oil, but refiners look great.  



Technology ETFs – A pullback in the darlings last week, but still reasonably constructive charts in 
Semis. Can the bounce in software follow through?



Key Sectors.  Notable follow through in Health Care and Financials. The change in HC stands out as 
if just hit a new high. 



Long term - ES – IF/WHEN indexes break – there is ample room to the downside, just to test the low end of the 
trend channel that has been in place since the 09 bottm.  



Long term – NQ is breaking out of this redrawn long-term trend channel exceeding even the highs 
of the 2021 bull market – on a trend basis.  



Small caps – (IWM) Also with plenty of the room to the downside if things were to 
reverse.  



Summary

• A holiday impacted week last week, that likely sees the same this week. Low volume sideways 
chip is the guess with an eye towards EPS on the horizon.

• WTI Oil has pulled all the way back to the pre-Iran breakout level with Brent slightly stronger but 
Natural Gas holding in well.  Is this a buying opportunity for Energy?

• Momentum may be starting to look at the valuation extremes and rotate away from the 
‘darlings’.  The disparities are large.  
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